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aerewith is submitted. the. Annual Report and P.iuanc1al Statement for the 

ffdC&l yea.I' ended June 30 • 1965 •. 

The mining and milling of lead sine ore was raieed from 75'. of mill capacf.~ 

at the beginning of the year to full capacity before the til14dle of the year. l'ull 

:i:tte was maintained f-rom ~ °"• 
In December 1964 a new smel tu C"Onttac t was signed which materially reduaed. 

treatment costs of concentrates. EXtenaive mine development work consisting of a 

main raise, connecting dl'i.fta and the matallatf.cm of a holat 1 all to simplify the 

handling of ore, mate~ials and men, was eODq>leted during the year. Cha.ngea in the 

mill to increase capacity were designed and consti'\lc'.t:l.on ataTted. Since the first 

of July the mill chanses necessary to 1-crease ciapacf..ty hat.ve been COJlpleted and the 

mill is now running at a rate of 60'L.11reater than the beat it·would do in the last 

fiscal year. 

some minor changes. If the prices of lead and z1Dc continue to bold 1 this increased 

mill capacity will allow us to mine and mill ores at a good pTof1t. 

The market for sulphuric acid that could economically be reached from R.ico 

was drastically reduced with the uranium cutback. Due to this unfavorable situation 

acid production was discontinued in October. 'the plant has aiJK:e been idle,· but can 

be put back into service Whe'a. conclitions wattant. Sevft'a1 carloads of mine•run 

pyrite were sold direct to distant users. 

S.ince Dac8nlber 1960 yow:- Company• in conjunction with otheY:s • haa been doing 

extensive research .work on the brines of ~eat Salt Lake, with the tbought of eixtract• 
ft-om IJ,tm 

ing !!'emdiem valuable salts!'\ Xn September 1,964 this pioojeot eiltered a naw phase · 

wheti. an ag:reem~t was reached. with National Lead Company to expand research, do pilot 

plant work, and further test the feasibility ot • c•ercial operation. Hooker Chemical 

Company joined in this project in March 1965. Results to date are most encOUl'&ging •. 

If the testing durin.g the next few months continues to be favorable a decision should 

be made. by the end of March 1966 on the construction and completion of a large project. 

-Your Company plans to ·r•t:ain a working interest ·iii such an operati0n. 

In 1963 you~ Company obtained a 50'%. intft'est in a partnership known as 

Brawn Equipment Manufacturing Company, which was in the busine$s of manufacturing and 

·selling bulk milk coolers and in the process of developing aaall refrigerated units 

employing the thermoelectric principle. Operations of this busineaa have been most 
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disappointing and sizeable losses have been sustained.a aa 'reflected fal,\the ucompaa.y• 

In March of 1964 a corpout:lon named Dairy ICing Sal-. & 

sern.ce c.,,rporation was oqanued undtt the laws of Nevada to sell the products of 

Brown. Bqu!paent Manufacturtna Company. As of March 31, 1965 the part.nerab!.p of 

As of that date Dairy King 

.Sales & Se!:\'itic'e CorpM"ation acquired all the uaeta an.d •awned all the liabilitiea 

of Brown Equipm4nt .HaUUfacturin& Company. In the three-month period ending 

June 30, 1965 Dairy Jt1ng Sales. and Service Corporation also lost money. 9il'9 

cpsi!Rton 1ft :aw lset=1~ii4::t0 dlf ·tf ·data 'Duh zP)aaea of :MrW9r11&1nuiPailwld 

1fou-r Company is now the owner of 9~. of the 

outatandtns. eharea of Dal.qr JC1Da Sales & Sen.f.c.e Cot'p01:'at1oa. 

Your Company bas had stock intere11t in several other ld.niq companies. In 

1948 it acquire4 approximately 13/11. of the capital stock of CcmaolUatad Eure~ 

Consolidated lul'eka 1 while mining a auhatantial amount of ore 

between 1954 and 1962, baa f()r the put five years been 1ooldpg for adclittoual ore 

bodies. This exploration work dtd not prodUce anythiag ·of aub1:tance in 1964 or so 

far in 196S. 
€ , 

In 19tJ you-c C~ ·started buying the< stock of Banner Mining OomplUly. and 

'the market 

value of this atoc:k as of June 30, 196!5 was· $48.00 pe~ share, which gave a market 

value to Rico's holdings O·f $7,189,056.00. Banner Mining Company owns ~operties 

in New Me:xico and Arizona. lta extensive holclinga in Pima County, Ari,Zona are now 

being developed by The Anaconda. Company Un.tier lease. Anaconda i8 now atd.pping 

overburden from a large ore body, preparing it for open-pit mining. When this 

mine is 11:1 production Banner will receive aubstantt.al 1..,,e .pajillants from the operation. 

While development work ia going on Banner is racelvillg advance ro.va1ties and from 

these and othe~ f.neome has gtme on a dividend•paying basis. !hue dividends have 

and should continue to benefit all Banner atockholclsa, inc:lud·1ng your Company. 

October 7, 1965 

Salt Lake City, Utah 
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